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Independent Auditor's Report

To the Board of Directors of Misericordia Health Centre Foundation Inc.

Qualified Opinion

We have audited the financial statements of Misericordia Health Centre Foundation Inc. ("the Foundation"),
which comprise the statement of financial position as at March 31, 2025, and the statement of operations,
statement of changes in fund balances and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as at March 31, 2025, and its results of operations and its cash flows for the
year then ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Foundation derives revenue from fundraising activities
and donations generated from fundraising events, the completeness of which is not susceptible to satisfactory
audit verification. Accordingly, verification of these revenues was limited to the amounts recorded in the
records of the Foundation. Therefore, we were not able to determine whether any adjustments might be
necessary to fundraising revenue, excess of revenue over expenses, and cash flows from operations for the
years ended March 31, 2025 and 2024, current assets as at March 31, 2025 and 2024, and net assets as at April 1
and March 31 for both the 2025 and 2024 years. Our audit opinion on the financial statements for the year
ended March 31, 2024 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Foundation in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Foundation’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Foundation to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit. 

Chartered Professional Accountants

Winnipeg, Manitoba
June 26, 2025, except as to Note 10, which is as of November 25, 2025
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MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Statement of Financial Position

As at March 31, 2025

General Endowment 
Fund Fund 2025 2024 

Assets
Cash and bank $ 3,116,998 $ 126,515 $ 3,243,513 $ 3,490,036
Accounts receivable 35,971 - 35,971 1,636
Investments (Note 3) 1,471,401 709,629 2,181,030 711,461
Capital assets (Note 4) - - - -
Interfund balance due (17,598) 17,598 - -

$ 4,606,772 $ 853,742 $ 5,460,514 $ 4,203,133

Liabilities
Accounts payable and accrued liabilities $ 11,577 $ - $ 11,577 $ 11,799
Due to Misericordia Health Centre (Note 5) 136,813 - 136,813 280,232
Accrued retirement obligations (Note 6) 37,490 - 37,490 33,033
Deferred revenue 78,185 - 78,185 -

264,065 - 264,065 325,064

Fund Balances
General

Unrestricted 1,253,514 - 1,253,514 659,909
Restricted 3,089,193 - 3,089,193 1,791,454
Capital campaign - - - 598,962

Endowment
General - 747,803 747,803 747,803
Specific - 105,939 105,939 79,941

4,342,707 853,742 5,196,449 3,878,069

$ 4,606,772 $ 853,742 $ 5,460,514 $ 4,203,133

Approved by the Board of Directors: 

The accompanying notes are an integral part of these financial statements. 4
Cameron Oneschuk Michael Penman



MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Statement of Operations

For the year ended March 31, 2025

General Fund Endowment Fund Total 

2025 2024 2025 2024 2025 2024 

Revenue
Fundraising $ 2,260,301 $ 1,982,333 $ 18,723 $ 7,700 $ 2,279,024 $ 1,990,033
Investment income 300,764 210,466 7,275 737 308,039 211,203
Lottery 1,612,465 318,428 - - 1,612,465 318,428

4,173,530 2,511,227 25,998 8,437 4,199,528 2,519,664

Expenses
Administrative 536,147 550,513 - - 536,147 550,513
Fundraising 266,963 196,566 - - 266,963 196,566
Lottery 1,553,002 290,038 - - 1,553,002 290,038

2,356,112 1,037,117 - - 2,356,112 1,037,117

Excess of revenue over expenses 
before the following 1,817,418 1,474,110 25,998 8,437 1,843,416 1,482,547

Funds Provided to Misericordia Health Centre Projects
Designated Projects

Undesignated fund - (1,810) - - - (1,810)
Other designated funds (525,039) (974,829) - - (525,039) (974,829)

(525,039) (976,639) - - (525,039) (976,639)

Excess of revenue over expenses for the year $ 1,292,379 $ 497,471 $ 25,998 $ 8,437 $ 1,318,377 $ 505,908

The accompanying notes are an integral part of these financial statements. 5



MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Statement of Changes in Fund Balances

For the year ended March 31, 2025

General Fund Endowment Fund

  Capital
Unrestricted Restricted Campaign General Specific 2025 2024 

Fund balance, beginning of year $ 659,909 $ 1,791,454 $ 598,962 $ 747,803 $ 79,941 $ 3,878,069 $ 3,372,161

Excess of revenue 
over expenses for the year 593,602 698,777 - - 25,998 1,318,377 505,908

Interfund transfers - 598,962 (598,962) - - - -

Fund balance, end of year $ 1,253,511 $ 3,089,193 $ - $ 747,803 $ 105,939 $ 5,196,446 $ 3,878,069

The accompanying notes are an integral part of these financial statements. 6



MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Statement of Cash Flows

For the year ended March 31 2025 2024 

Cash flows provided by (applied to):

Operating Activities
Excess of revenue over expenses for the year $ 1,318,377 $ 505,908
Items not affecting cash

Unrealized gain on investments (103,165) (71,657)

1,215,212 434,251
Change in non-cash working capital items

Accounts receivable (34,335) 8,185
Accounts payable and accrued liabilities (222) (70,064)
Due to Misericordia Health Centre (143,419) 38,997
Accrued retirement obligations 4,457 5,131
Deferred revenue 78,185 -

1,119,878 416,500

Investing Activities
Acquisition of investments (1,366,404) (128,455)

Net increase (decrease) in cash and bank during the year (246,526) 288,045

Cash and bank, beginning of year 3,490,036 3,201,991

Cash and bank, end of year $ 3,243,510 $ 3,490,036

The accompanying notes are an integral part of these financial statements. 7



MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2025

1. Nature of the Foundation

Misericordia Health Centre Foundation Inc.’s (the “Foundation”) aims and objectives are to
raise, invest and allocate funds generally to or for the benefit of Misericordia Health Centre.
The Foundation is incorporated under The Corporations Act of Manitoba, is a registered charity
and designated as a public foundation for purposes of The Income Tax Act and accordingly is
exempt from income taxes. 

2. Summary of Significant Accounting Policies

a) Basis of Accounting

The financial statements have been prepared using Canadian Accounting Standards for
Not-for-Profit Organizations. 

b) Fund Accounting

The Foundation follows the restricted fund method of accounting for contributions.

The General Fund includes unrestricted resources and non-endowment restricted funds
including Capital Campaign funds, and accounts for the program delivery and
administrative activities.

The Endowment Fund includes resources contributed for endowment.

c) Revenue Recognition

Restricted contributions related to general operations are recognized as revenue of the
General Fund in the year in which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate restricted fund when received
or receivable.

All unrestricted contributions are recognized as revenue of the General Fund in the  year
received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Contributions for endowment are recognized as revenue in the Endowment Fund when
funds are received.

Realized investment income and unrealized gains (losses) earned on Endowment or
Restricted Funds resources are recognized as revenue of the corresponding Endowment
or Restricted Funds, in accordance with Board policy. Other realized investment income
and unrealized gains (losses) are recognized as revenue of the General Fund when
earned.

Fundraising and lottery revenue is recognized in the period the event occurs providing the
amount can be estimated and collection is reasonably assured.
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MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2025

2. Summary of Significant Accounting Policies (continued)

d) Financial Instruments

Arm’s length financial instruments are recorded at fair value at initial recognition. 

Related party financial instruments quoted in an active market or those with observable
inputs significant to the determination of fair value or derivative contracts are recorded at
fair value at initial recognition. All other related party financial instruments are recorded at
cost at initial recognition.

In subsequent periods, equities traded in an active market and derivatives are reported at
fair value, with any change in fair value reported in income. All other financial instruments
are reported at cost or amortized cost less impairment. Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for those items measured
at fair value and charged to the financial instrument for those measured at amortized cost.

Financial assets are tested for impairment when indicators of impairment exist.  When a
significant change in the expected timing or amount of the future cash flows of the
financial asset is identified, the carrying amount of the financial asset is reduced and the
amount of the write-down is recognized in net income. A previously recognized
impairment loss may be reversed to the extent of the improvement, provided it is not
greater than the amount that would have been reported at the date of the reversal had the
impairment not been recognized previously, and the amount of the reversal is recognized
in net income.  

e) Capital Assets

Capital assets are stated at cost less accumulated amortization, and are amortized over
their estimated useful lives at the following rates on a straight-line basis:

Donor wall 5 years

e) Use of Estimates

The preparation of financial statements in accordance with Canadian Accounting
Standards for Not-for-Profit Organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from management's best estimates as
additional information becomes available in the future.
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MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2025

3. Investments       

The following investments were held by the Foundation at year end:

2025 2024 

Common shares $ 1,206,986 $ 644,238
Guaranteed Investment Certificates 900,000 -
Preferred shares 74,044 67,223

$ 2,181,030 $ 711,461

The Guaranteed Investment Certificates bear interest between 3.85% to 4.00% and have
maturities ranging January 2026 to April 2026. 

4. Capital Assets
2025  2024 

Accumulated Net Book Net Book 
Cost Amortization Value Value 

Donor Wall $ 86,849 $ 86,849 $ - $ -

5. Balance Due to the Misericordia Health Centre

The balance due to the Misericordia Health Centre is a result of transactions occurring in the
normal course of operations, is unsecured, non-interest bearing and has no fixed terms of
repayment.

6. Accrued Retirement Obligations

Based upon collective agreements and/or non-union policy, employees of the Foundation are
entitled to a pre-retirement leave benefit if they are retiring in accordance with the provisions of
the applicable Foundation Group Pension Plan. The Foundation’s contractual commitment is
to pay four days of salary per year of service upon retirement if the employee complies with
one of the following conditions:

 has 10 years service and has reached the age 55
 qualifies for the "eighty" rule which is calculated by adding the number of years of service

to the age of the employee
 retires at or after age 65
 terminates employment at any time due to permanent disability

10



MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2025

6. Accrued Retirement Obligations (continued)

The Foundation undertook an actuarial valuation of the pre-retirement leave benefit for
accounting purposes as at March 31, 2025. The significant actuarial assumptions adopted in
measuring the Foundation’s accrued retirement obligations include mortality and withdrawal
rates, a discount rate of 4.50% (5.10% in 2024) and a rate of salary increase of 2.75% (2.00%
in 2024) plus age related merit/promotion scale with provision for disability.

Accrued retirement obligations for qualifying employees is $37,490 as at March 31, 2025
($33,033 in 2024).

7. Pension Plan

Substantially all of the employees of the Foundation are members of the Health Employees'
Pension Plan (the "Plan"). The Plan is a multi-employer defined benefit pension plan available
to all eligible employees of the participating members of the Plan. As individual entities within
the Plan are not able to identify assets and liabilities, the Foundation is accounting for the Plan
as a defined contribution plan. The cost of the Plan is recognized based on the contributions
required to be made during each period. Plan members will receive benefits based on the
length of service and on the average of annualized earnings during the best five years of the
eleven consecutive years prior to retirement, termination or death, that provides the highest
earnings. 

Pension expense is based on Plan management's best estimates, in consultation with its
actuaries, of the amount, combined with the contribution by employees, required to provide a
high level of assurance that benefits will be fully represented by the fund assets at retirement,
as provided by the Plan. The funding objective is for employer contributions to the Plan to
remain a constant percentage of the employees' contributions.

Variances between actuarial funding estimates and actual experience may be material and any
differences are generally to be funded by the participating members. The most recent actuarial
valuation of the Plan as at December 31, 2023 indicates a going concern surplus. The Board
of Trustees of the Plan continues to monitor the Plan's financial progress in order to align the
assets and liabilities based on Plan experience and investment returns over the long-term. The
Foundation has fully met its obligations and has fully paid the required premiums.
Contributions to the plan made during the year by the Foundation on behalf of its employees
amounted to $30,812 ($29,987 in 2024) and are included in the Statement of Operations.
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MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2025

8. Financial Risk Management

The Foundation is exposed to different types of risk in the normal course of operations,
including credit risk and market risk (interest rate and foreign exchange risk). The
Foundation’s objective in risk management is to optimize the risk return trade-off, within set
limits, by applying integrated risk management and control strategies, policies and procedures
throughout the Foundation’s activities.

a) Market Risk

Market risk is the potential for financial loss arising from price changes or volatility in
equity markets. Certain Foundation investments are subject to equity market risk. Equity
market risk is mitigated by the Foundation's Investment Policy which specified an
acceptable asset mix for the Foundation's investment portfolio. Market risk has not
changed from the prior year.

b) Credit Risk

Credit risk arises from the potential that a counterparty will fail to perform its obligations.
The Foundation is exposed to credit risk relating to its cash and bank, investment in
Guaranteed Investment Certificates and other instruments. The Foundation is exposed to
concentration risk since its cash and bank balance exceeds the balance guaranteed by
Canada Deposit Insurance Corporation from time to time. The Foundation is not exposed
to significant credit risk as the investment in Guaranteed Investment Certificates are held
at credit unions with deposits guaranteed and investments are invested in accordance
with the Foundations investment policy. Credit risk has not changed from the prior year.

c) Liquidity Risk

Liquidity risk is the risk that the Foundation will not be able to meet its obligations as they
fall due. The Foundation is exposed to liquidity risk relating to its accounts payable. The
Foundation manages its liquidity to maintain adequate levels of working capital to ensure
all its obligations can be met when they fall due. Liquidity risk has not changed from the
prior year.

9. Life Insurance Policies

The Foundation is the beneficiary of several life insurance policies that are not recorded as
assets in the financial statements.

During the current and prior year, the Foundation did not receive any proceeds from life
insurance policies.
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MISERICORDIA HEALTH CENTRE FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2025

10. Restatement of Financial Statements

The March 31, 2025 financial statements were restated for a correction of accounting errors
relating to cash receipts and expenses for lottery operations. The March 31, 2025 financial
information has been updated to correct for these errors as follows:

As Previously Correction 
Reported of Error As Restated

Revenue - Lottery $ 1,690,653 $ (78,188) $ 1,612,465
Expenses - Lottery 1,558,509 (5,507) 1,553,002
Excess of revenue over expenses for the year 1,391,058 (72,681) 1,318,377
Cash and bank 3,243,513 (3) 3,243,510
Accounts receivable 30,464 5,507 35,971
Deferred revenue - 78,185 78,185
Fund balances - General - Unrestricted 1,326,192 (72,681) 1,253,511

13


	df-2025 SIGNED RESTATED Statement of Financial Position Misericordia Health Centre Foundation Inc-1

		2025-11-25T13:27:39-0600
	Dupuis, Pamela




